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KARARA IRON ORE PROJECT — WATER LICENCE 

Grievance 
MR F.M. LOGAN (Cockburn) [9.15 am]: My grievance to the Minister for Water is about his recent decision 
to approve a water licence application for the Karara Iron Ore project allowing the company to extract five 
gigalitres of water from the Parmelia–Leederville aquifer near Mingenew, and the complaints by Mingenew 
farmers about that decision.  

Mr I.C. Blayney: So you are against the mine. 

Mr F.M. LOGAN: I am not against the mine—I heard the interjection from the member for Kalgoorlie—I am 
certainly not against the mine—sorry, the member for Geraldton! As Minister for Resources, I signed off its 
approval. It is a question of how this government deals with water licence applications. This is not the first 
incident in Western Australia, or Australia, in which there has been a clash between mining and farming, and the 
member for Geraldton should start thinking about that very carefully. It is going to bite the member! 

Mr I.C. Blayney: I don’t think so. 

Mr F.M. LOGAN: The member should think very carefully about the clash between mining and farming that is 
happening not only in Western Australia, but across Australia. It is in the headlines this week—this week!—and 
it is the impact in the Karara area that I am coming to. It is not a question of whether Karara gets its water. I 
believe it should get its water, but that it should look to how it gets water, because, rather than taking water from 
the one source, there are other methods, including desalination and drawing water from other aquifers in the 
Mingenew area, that could contribute to Karara’s overall water needs. I put this to the minister because of what 
will be lost. I would like to table some documents. I would like the minister to have a look at these photographs 
of a particular wetland in the Mid West. Wetlands in the Mid West of Western Australia are very, very rare. 
They are found hardly at all. This is an example of a sensational wetland on Errugulla station at Mingenew. It is 
an example of what will be lost to Western Australia. 

[The papers were tabled for the information of members.] 

Mr F.M. LOGAN: That is what will be lost to Western Australia if the company draws down the five gigalitres 
of water. 

Even the team doing the hydrological study for KML—the company, Karara Mining Ltd—did not know about 
this wetland. When the team was asked to and visited the wetland, farm manager, Ben Cobley, and other farmers 
from the area, asked point blank, “Will that wetland be impacted by the drawdown approved by the minister?” 
The team did not know whether the wetland would or would not be affected. The hydrological study team said 
that the aquifer could be, but that it did not really know. The minister knows, as not only Minister for Water but 
also Minister for Environment, that a precautionary principle should be applied. Here is an example of an 
application for water from an aquifer that is not fully understood. I say that because it is in the minister’s own 
documents—the final statement response to submissions—that came only recently from the Department of 
Water. These are the answers from DOW to questions raised by representatives of the community and owners of 
the land. I will quote from that document some of the issues raised by residents — 

There is concern for the potential impact to springs and wetlands in the area. Including those to the 
north and east that were not identified in the GDE report. 

That is the groundwater dependent ecosystems report. It continues — 

Specific sites were mentioned including GDE site 20, the Yandanooka Springs and Erregulla spring. 

Erregulla Springs is shown in the photo I have just tabled and I would like the minister to look at it. The response 
from the department is as follows — 

Modelling indicates that drawdown may extend to GDE’s located west and south of the borefield. KML 
will be required to construct and monitor observation bores north, west and south of the borefield.  

It states earlier on — 

KML provided additional information for the assessment of potential impacts to GDE not identified in 
the Soilwater report.  

There is no mention in the hydrological report of either Yandanooka or Erregulla Springs and the surrounding 
wetlands because they did not know about them. It has since been brought to their attention. That amount of 
drawdown on an aquifer that size will impact on those springs for sure.  

Mr W.R. Marmion: Are you a hydrologist?  
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Mr F.M. LOGAN: It will impact on those springs. If the minister can assure this house that it will not, fine. I am 
raising it with the minister today and tabling those photographs because when that drawdown impacts on those 
springs, which run 24 hours a day, 365 days a year, including through some of the driest periods ever recorded in 
the Mid West of Western Australia, and when they dry up and the wetlands are damaged, he will be responsible. 
He will be the minister who signed off on the environmental approval and the drawdown. I want it on the record 
of this Parliament of Western Australia that the decision he made will affect those springs, those farmers’ 
lifestyles and their ability to access more water for their own farming needs.  

The SPEAKER: Members, I indicate that the member has tabled documents and they are there for the 
remainder of this day’s sitting.  

MR W.R. MARMION (Nedlands — Minister for Water) [9.23 am]: Thank you, Mr Speaker; I know you too 
have an interest in this issue. I also thank the member for raising this issue; it is very important. I commend his 
interest in this important issue and, from the photos of the woodlands he tabled, I agree that it is a highly 
attractive place to visit. As the member for Cockburn is aware, last week the Department of Water granted 
Karara Mining Ltd a licence to extract five gigalitres of water per annum from the Parmelia aquifer for the 
mineral processing requirements of its mine. By way of background, Mr Speaker, you may be aware of the 
Arrowsmith groundwater allocation plan because it takes in the northern part of your electorate of Moore. 
Significant work and community consultation was carried out in the development of this plan. The plan defines 
the sustainable allocations for an interconnected groundwater area that covers large portions of the Shires of 
Coorow, Carnamah, Irwin and Three Springs and parts of Mingenew and the City of Greater Geraldton. It is 
based on the groundwater allocation plan under which the Karara licence application was assessed by the 
Department of Water. As the member for Cockburn may be aware, the application was referred to the 
Environmental Protection Authority for assessment in March 2011. The Environmental Protection Authority 
determined not to assess the application, as a process under the Rights in Water and Irrigation Act 1914 
considers all environmental issues relating to the proposal and provides legally binding conditions to ensure the 
environmental impacts are managed. Subsequent appeals meant that the decision not to formally assess the 
abstraction licence from the EP act was referred to the Appeals Convener. The Appeals Convenor advised that 
the appeal should be dismissed, and I adopted this advice. This was not a carte blanche approval. The licence 
was assessed properly and in accordance with the legislation. I am advised that the Department of Water also 
undertook extensive community engagement on this application seeking feedback from the Mingenew 
community. This has included holding public meetings, extending the public comment period, meeting with 
individuals and issuing statements of response to all the issues raised.  

In order to appreciate how the Department of Water determines sustainable allocations, it is important to 
understand the fundamentals of groundwater planning. The Arrowsmith allocation plan includes eight aquifers 
with a total allocation of 189 gigalitres per annum. This plan sets the volumes of water that can be sustainably 
extracted from the aquifers. In determining the allocations, the Department of Water allows for environmental 
values, including groundwater dependent ecosystems, such as the one tabled; social values, such as reserving 
public drinking; water for emergency use; and watering of stock. Only after all this is the remaining water 
available for licensed abstraction. The Parmelia aquifer is extensive and the 5.3 billion-litre licence for Karara, 
which I think is actually five billion —  

Mr F.M. Logan: Five.  

Mr W.R. MARMION: Yes, they applied for 5.3 billion. 

Mr F.M. Logan: They asked for 6.3 and then changed it to 5.3.  

Mr W.R. MARMION: It represents 17 per cent of the total allocation for the Parmelia aquifer. I have a graph 
here that explains the situation. We can see that there is an allowance of 5.4 gigalitres in the aquifer for the 
environment; an allowance for stock and domestic use; 4.5 gigalitres as public drinking water sources for the 
future; an allowance of 1.36 gigalitres for the Water Corporation, which it is not using all of at the moment; a 
fair bit of licence water—18 gigalitres—because I think there are some cashew crops, which you will be aware 
of, Mr Speaker —  

The SPEAKER: Almonds, I think.  

Mr W.R. MARMION: Almonds, sorry. Thank you, Mr Speaker, for your help.  

Karara Mining has been allocated five gigalitres; and the water that is yet to be allocated is 18.4 gigalitres. That 
amount of 18.4 gigalitres is available in the aquifer for people to apply for. I must highlight also the fact that 
there is still 4.5 gigalitres in reserve for drinking water for expansion of the town and 5.4 gigalitres is reserved 
for the environment.  

Mr B.J. Grylls: Has any of that 18 gigalitres been applied for by the farmers?  
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Mr F.M. Logan: Not yet. Their point is that they may do so in future, so why cut it off now? 

Mr W.R. MARMION: I do not have the figures here, but I have been advised that the farmers in the Mingenew 
area who do have licences, not counting the almond farmers, have an allocation and they are not using all the 
allocation at the moment. I have said that if the farmers in that area apply for an allocation, obviously we can 
look at that.  

Mr F.M. Logan: The concern is that a hydrological study was undertaken by the company. It was assessed by 
the DOW—this is in the minister’s own words—as okay. When it was appealed to the EPA, the EPA said, 
“Well, DOW said it was okay and you signed off on it.” The only hydrological study has been done by the 
company. Companies go out there, do work and say it is all okay and all the government agencies say, “All right, 
thanks.”  

Mr W.R. MARMION: The hydrologists within the Department of Water will analyse the information provided 
by the mining company. Another important point people do not understand is that all that water is available 
every year; it is sitting there to take. If we do not take it, it remains there every year, so it is a resource that 
should be used. That has been assessed by the Department of Water. Monitoring bores are in place so they can 
assess the drawdown of the five gigalitres. If the drawdown of five gigalitres does not adhere to the plan, the 
licence can be adjusted.  

Mr B.J. Grylls: So, there’s constant monitoring to say what they said would happen and if it doesn’t they will 
have to reapply.  

Mr I.C. Blayney: The watertable is rising!  

Mr W.R. MARMION: Correct. I think it is a very safe system, in terms of benefit to the Mid West community.  
 


